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Shri Anand Sharma, Union Minister of  Commerce & 
Industry and Mr. Mustapa Mohamed, Minister for 
International Trade & Industry, Malaysia, signed the 
India-Malays ia  Comprehensive Economic 
Cooperation Agreement (CECA) in the presence of  
Malaysian Prime Minister, Mr. Mohd Najib Razak at 
Putrajaya in Kuala Lumpur on 18th February 2011. 
The Agreement will come into effect on 1st July 2011 
and the first review will be held within a year of  
coming into force. 

The India-Malaysia CECA is a comprehensive and 
ambitious Agreement that envisages liberal trade in 
goods and services and a stable and competitive 
investment regime to promote foreign investment 
between the two countries. The goods package under 
the CECA takes the tariff  liberalization beyond the 
India-ASEAN FTA commitments on items of  
mutual interest for both the countries. Under the 
Agreement, India will get market access in the 
Malaysian market for goods including fruits such as 
mangoes, banana and guava, basmati rice, two 
wheelers and cotton garments. At the same time, 
protection continues to be provided for the sensitive 
sectors. Under the Services Agreement, India and 
Malaysia have provided commercially meaningful 
commitments in sectors and modes of  interest to each 
other which should result in enhanced services trade. 

Sectors such as accounting and auditing, architecture, 
urban planning, engineering services, medical and 
dental, IT & ITES, Management Consulting Services 
etc. would get Malaysian market access.

Malaysia has offered comparatively higher level of  
FDI in key sectors of  interest to India such as 
construction services (51%), computer and related 
services (100%), management and consultancy 
services (100%). This is a breakthrough in 
investments, given that Malaysia has a Bhoomiputra 
policy which mandates 30% equity participation by 
local companies. . Malaysia is the 3rd largest trading 
partner of  India amongst the ASEAN (Association 
of  South East Asian Nations) countries. India-
Malaysia trade increased from US $ 3.52 billion to US 
$ 9.03 billion between 2005 and 2010 after reaching a 
peak of  US $ 10.65 billion in 2008. It is hoped that the 
bilateral trade target of  US $ 15 billion by 2015 set 
during the visit of  Indian Prime Minister to Malaysia 
in October 2010 should be achievable with the signing 
of  the bilateral CECA. 

During 2009, India was Malaysia’s 12th largest import 
source and 11th largest export destination. 

India and Malaysia Sign Comprehensive Economic 
Cooperation Agreement (CECA)

Signing of  India-Malaysia Comprehensive Economic Cooperation Agreement 
(CECA) by Mr Anand Sharma, Indian Minister of  Commerce & 
Industry and Mr Mustapa Mohamed, Minister for International Trade & 
Industry at Putrajaya on 18th February 2011. Prime Minister Najib 
witnessed the signing of  the Agreement

Major items of  India’s export to Malaysia are frozen 
bovine meat and fish, machinery/appliances & parts, 
chemicals and chemical products, vegetables and 
oilseeds, spices, groundnut, cashew nuts etc. Major 
items of  India’s import from Malaysia are palm oil, 
copra palm kernel, animal & vegetable fats, petroleum 
products, machinery & transport equipment, cocoa 
powder/butter fat, electrical and electronic goods etc
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Shri Anand Sharma, Union Minister of  Commerce 
and Industry and Japanese Foreign Minister, Mr. Seiji 
Maehara signed the Comprehensive Economic 
Partnership Agreement (CEPA) between India and 
Japan on 16th February 2011. This Agreement is the 
most ambitious agreement signed by India so far and 
covers trade in goods, services and investment under 
its ambit. This Agreement follows from the 
commitment of  the two Prime Ministers in October, 
2010. India stands to gain significantly through this 
Agreement and 90% of  tariff  lines are covered while 
Japan has covered 5% more lines than India. The 
Agreement has ensured that the sensitive sectors for 
India are fully protected including agriculture, fruits, 
spices, wheat, basmati rice, edible oils, wines and 
spirits and also certain categories of  industrial 
products such as auto and auto parts.

The Agreement will ensure access to a highly 
developed Japanese market for the pharmaceutical 
sector and for the first time ever Japan has committed 
to give the same treatment for Indian generics as their 
domestic industry. Apart from this, Indian agricultural 
produce including instant tea, seafood will find their 
way in the Japanese market. The textile products 
including readymade garments stand to gain 
significantly in terms of  market access. The Japanese 
side have also lowered their tariffs for petrochemicals 
and chemical products, jewellery and cement.

In the services sector India has obtained considerable 
concessions including commitments for providing 
greater access for contractual suppliers, professionals 
such as accountants, researchers, tourist guides and 
management consultants who will now be able to 
provide their services in Japan. Japan has also 
committed to cover not only computer engineers but 

whole range of  engineering services such as 
mechanical, electrical, construction, industrial, design 
engineers and project management specialists. For the 
first time ever, Japan has agreed to grant additional 
category of  instructors for yoga practitioners, 
classical musical and dance practitioners, chefs and 
English language teachers.

The Agreement also envisages the conclusion of  a 
social security agreement within three years and the 
negotiations have commenced in January 2011. The 
negotiations are also on for creating greater openings 
for Indian nurses and care givers. For bilateral 
investment, India has committed to the current 
national policy on foreign investment and this signals 
the greater participation of  Japanese investors into 
Indian economy. Similarly the Agreement also covers 
intellectual property rights for the first time and the 
parameters of  our commitments on these are 
circumscribed by national legislation and agreement 
in TRIPS. A target of  doubling bilateral trade to US $ 
25 billion by 2014 was also set.

India-Japan Trade

India’s primary exports to Japan have been petroleum 
products, iron ore, gems and jewellery, marine 
products, oil meals, ferro alloys, inorganic/organic 
chemicals, etc. India’s primary imports from Japan are 
machinery, transport equipment, iron and steel, 
electronic goods, organic chemicals, machine tools, 
etc.  India is emerging as a favoured destination in Asia 
for Japanese FDI and is approximately US$4 billion.  
Japan presently ranks seventh largest in cumulative 
foreign direct investment flow into India, which has 
mainly been in automobile industry, electrical 
equipments, trading and telecommunications sector

India-Japan Sign Comprehensive Economic Cooperation 
Agreement (CECA)

Mr Anand Sharma, Minister of  Commerce and Industry, and Mr Seui 
Maehara , Foreign Minister of  Japan at the signing of  the India-Japan 
comprehensive Economic Partnership Agreement in Tokyo

FEBRUARY  2011
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The Hon'ble Speaker of  the Lok Sabha, Smt. Meira 
Kumar, visited Sri Lanka from 11-16 February to 
participate as the Guest of  Honour in the 3rd Asian 
Regional Conference of  the Commonwealth 
Parliamentary Association (CPA) held on 12-13 
February, 2010. On her arrival on 11th February, she 
was received at the airport by Hon’ble Chamal 
Rajapaksa, Speaker of  the Parliament of  Sri Lanka and 
senior officials of  the Parliament.

In her address at the inauguration session of  the 3rd 
Asian Regional Conference of  the Commonwealth 
Parliamentary Association (CPA), Smt. Kumar 
emphasized that while different countries in South Asia 
had their own unique experiences with the 
parliamentary system, they had all demonstrated an 
abiding faith in democracy. By coming together in a 
forum such as the CPA and discussing ways and means 
to nurture and protect nascent democracies and 
strengthen established ones, these countries sent a 
powerful message to the world. Smt. Kumar also 
underlined the responsibility of  parliamentarians to 
take the lead in evolving a national consensus for 
empowering the poor by undertaking faster 
democratization and decentralization.

During the visit, Smt. Kumar was received at Temple 
Trees by His Excellency Mahinda Rajapaksa, President 
of  the Democratic Socialist Republic of  Sri Lanka. 
Hon’ble Speaker Chamal Rajapaksa was also present at 
this meeting. Among other matters of  bilateral interest, 
discussions also took place on strengthening 

parliamentary contacts between India and Sri Lanka. 
Smt. Kumar referred to the landmark visit of  President 
Rajapaksa to India in June 2010. While underlining the 
fund of  goodwill that existed between India and Sri 
Lanka, she also apprised the President of  the various 
activities that India was planning, together with the 
Government of  Sri Lanka, to observe the 2600th 
anniversary of  the Enlightenment of  Lord Buddha 
(Sambuddhatva Jayanti). In this context, she noted the 
concurrence of  the Prime Minister of  India to arrange 
an exposition later this year of  the sacred Kapilvastu 
relics in Sri Lanka, following a request that had been 
made personally to him by the President of  Sri Lanka. 
Among other activities, India is also organizing an 
international conference on Buddhism in Kandy in 
March 2011 and commissioning an Indian gallery, 
including a 16-feet high statue of  Lord Buddha, for the 
International Buddhist Museum in Kandy.

President Rajapaksa welcomed these initiatives and also 
referred to the various developmental activities being 
undertaken by India in Sri Lanka such as the housing 
project and the rehabilitation of  the railway network in 
the north. It was also agreed that the two sides would 
promote parliamentary exchanges, especially between 
young parliamentarians. Hon’ble Speaker also said that 
she looked forward to the visit to India in the near 
future of  a Sri Lankan parliamentary delegation led by 
Hon’ble Speaker Chamal Rajapaksa.

During the visit Smt. Kumar paid a courtesy call on the 
Prime Minister, Hon’ble D.M. Jayaratne and also met  
Prof. G. L. Peiris, Minister of  External Affairs of  Sri 
Lanka.  Hon’ble Speaker was joined at these meeting by 
the Secretary General of  the Lok Sabha, Mr. 

DISTINGUISHED  VISITORS
Visit to Sri Lanka of  Smt. Meira Kumar, Hon’ble 
Speaker of  Lok Sabha 

Hon’ble Speaker with the Hon’ble Prime Minister of  Sri Lanka D. M. 
Jayaratne at  the inauguration of  the 3rd CPA Asia Region Conference in 
Colombo on 12th February

Hon’ble Speaker presenting a momento to Hon’ble Prime Minister of  Sri 
Lanka D. M. Jayaratne  after the inauguration of  the 3rd CPA Asia Region 
Conference in Colombo
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T.K.Viswanathan and the High Commissioner of  
India, Mr. Ashok K. Kantha. 

On 13 February, Smt. Kumar was the Lead Speaker in 
the second plenary session of  the Conference on 
Poverty Alleviation and set the tone for the agenda 
item. She also attended the banquet hosted in honour 
of  the delegates by His Excellency Mahinda Rajapaksa, 
President of  Sri Lanka

Hon’ble Speaker arriving at the 3rd CPA Asia Regional Conference venue 
with the Hon’ble Prime Minister of  Sri Lanka D. M. Jayaratne and Hon’ble 
Speaker of  the Parliament of  Sri Lanka Chamal Rajapaksa

Visit to Sri Lanka of  Smt. Meira Kumar, Hon’ble Speaker of  Lok Sabha 

Hon’ble speaker of  the Lok Sabha, Smt. Meira Kumar, calling on H.E. the 
President of  Sri Lanka.

Hon’ble speaker of  the Lok Sabha, Smt. Meira Kumar, calling on Hon’ble 
Prime Minister of  Sri Lanka.

Hon’ble speaker of  the Lok Sabha, Smt. Meira Kumar with Hon’ble Prime 
Minister and Speaker of  Sri Lanka

Hon’ble Speaker of  Lok Sabha, Smt. Meira Kumar with Mr. Chamal 
Rajapaksa, Hon’ble Speaker of  Parliament of  Sri Lanka.

H.E. the President of  Sri Lanka, welcoming Smt. Meira Kumar, Hon’ble 
speaker of  the Lok Sabha, at a reception hosted by him. 

FEBRUARY  2011
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The High Commissioner of  India, Mr. Ashok K. 
Kantha, participated in the inauguration ceremony of  
the train service on the upgraded coastal railway track 
between Galle-Matara on 16 February, 2011. The 
ceremony was attended by Mr. Kumar Welgama, 
Minister of  Transport, Mr. Rohana Dissanayake, 
Deputy Minister of  Transport, Mr. Dhammika 
Perera, Secretary, Ministry of  Transport, Mr. Mohan 
Tiwari, MD, IRCON and officials of  Sri Lanka 
Railways and IRCON.

The Galle-Matara project represents phase-I of  the 
overall coastal rail project between Colombo and 

Matara and is part of  the Government of  India’s 
assistance towards reconstruction in the tsunami-
affected areas of  Sri Lanka under a credit line of  US $ 
167.40 million. The Galle-Matara railway line 
upgradation project, covering a distance of  42 
kilometers, was completed as per  schedule. The work 
on phase-II of  the project from Galle to Kalutara has 
already commenced and would be completed early 
next year.

The Galle-Matara track has been up-graded by 
IRCON to world standards and it will be possible to 
run trains at speeds up to 100 kmph, substantially 
cutting down the travel time. IRCON has leveraged 
local talent for this project and almost 80% of  the 
manpower comprises the local work force. IRCON is 
also engaged in several other rail projects as part of  
the Government of  India’s rehabilitation and 
reconstruction partnership in the north of  the island. 
These projects include rebuilding tracks on 
Omanthai-Pallai, Medawachchiya-Madhu and 
Madhu-Talaimannar sectors which will enable 
transport connectivity in these areas. The 
Government of  India has offered a credit line of  US 
$800 million for reconstruction of  the railway system 
in the north. 

Inauguration of  Train Service on Upgraded Coastal 
Railway Track between Galle-Matara

The inaugural train service on the Galle-Matara railway track 
rehabilitated  by IRCON

An Indian Film Festival organized by the High 
Commission of  India in association with the National 
Film Corporation of  Sri Lanka was inaugurated on 
18th February by H.E. Mr. Ashok K. Kantha, High 
Commissioner of  India at the NFC Auditorium. ‘3 
Idiots’ was screened on the inaugural day. The Indian 
Film Festival was organized in Sri Lanka after a gap of  
approximately nine years and received a very good 
response. It has been decided to organize similar film 
festivals dedicated to a particular theme or a Director 
at regular intervals. The following films were screened 
at the Festival: Aag; Awaara; Jis Desh Mein Ganga 
Behti Hai; Sangam; Abhimaan; Muqaddar Ka 
Sikandar; Parineeta; and Hum Saath Saath Hain.

Indian Film Festival

High Commissioner lighting the traditional lamp to inaugurate 
he Indian Film Festival
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The Indian Technical and Economic Cooperation 
“ITEC Day” was celebrated on 2nd February in 
Colombo with Prof. G. L. Peiris, Minister of  External 
Affairs, Government of  Sri Lanka, as the Chief  Guest. 
Every and  was attended by over 200 ITEC alumni from 
various parts of  Sri Lanka who had received training in 
India in a variety of  fields over the last few years. 

ITEC programme was launched on 15th September, 
1964 as a bilateral programme of  assistance of  the 
Government of  India.  Under ITEC and its corollary 
SCAAP (Special Commonwealth Assistance for Africa 
Programme), 159 Developing and Least Developed 
Countries in Asia & the Pacific, Africa, Latin America & 
the Caribbean and East & Central Europe are invited to 
share in the Indian development experience. The ITEC 
& SCAAP programme of  cooperation attracts more 
than 5000 participants every year to attend vocational 
training courses in diverse areas such as IT, diplomacy, 
management, mass communication, finance, rural 
development, railways, remote sensing, parliamentary 
studies, public administration and management, 
banking, rural development etc.. 46 leading public and 
private sector institutes offer more than 230 short term 
and long term courses. The entire cost for training under 
the ITEC programme including the return international 
airfare, tuition fees, accommodation, emergency medical 
treatment, stipend, book allowances and study tour are 
met by the Ministry of  External Affairs. Further 
information about this programme is available at 
http://itec.nic.in

ITEC Day celebrations 

India - Sri Lanka Society Soiree

High Commissioner addressing the gathering at the ITEC Day celebrated on 
02 February, 2011

Hon’ble Prof. G.L. Peiris, Minister of  External Affairs, delivering the 
speech at the inauguration ceremony.

Sri Lanka is one of  the largest beneficiaries of  the 
training training programme under ITEC and has been 
allocated 145 seats for 2010-2011, up from 80 slots in 
2007-2008 to 145 in 2010-2011.

Shri Soli Sorabjee, former Attorney 
General of  India delivered a talk on 
13th February at an event organized at 
Hotel Galle Face by the India-Sri 
Lanka Society to celebrate the 62nd 
Republic Day of  India and the 64th 
Independence Day of  Sri Lanka. 
Hon’ble Basil Rajapaksa, Minister for 
Economic Development, Chief  
Justice of  Sri Lanka and eminent 
personalities from the judicial and 
business communities and civil 
society attended the event.

 Shri Soli Sorabjee delivering the talk Singing of  National Anthems

FEBRUARY  2011
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GROWTH, INFLATION EXPECTATIONS 
* Economy expected to grow at 9 percent in 2012, 

(plus or minus 0.25 percent )
* Inflation seen lower in the financial year 2011-12 

POLICY REFORMS 
* Infrastructure debt funds to be created
* FDI policy being liberalised. 
* Infrastructure development boosted with tax-free 

bonds of  300 billion rupees 
* Food security bill to be introduced this year 
* SEBI registered mutual funds permitted to access 

subscriptions from foreign investments 
* Foreign institutional investor limit in 5-year 

corporate bonds for investment in infrastructure 
raised by $20  billion 

* Independent debt management office set up; 
Public  debt bill to be introduced in parliament soon 

* Bills on insurance, pension funds, banking to be 
introduced. 

SECTOR SPENDING 
* More than 1.64 trillion rupee allocated to defence 

sector
* Corpus of  rural infrastructure development fund 

raised to 180 billion rupees
* 201.5 billion rupees capital infusion provided in 

state-run banks
*  520.5 billion rupees allocated for the education 

sector 
* Health sector allocation raised to 267.6 billion

rupees
 
FISCAL DEFICIT 

* Fiscal deficit seen at 5.1 percent of  GDP in 2010-11 
* Fiscal deficit seen at 4.6 percent of  GDP in 2011-12 
* Fiscal deficit seen at 3.5 percent of  GDP in 2013-14 

SPENDING 
* Total expenditure in 2011-12 seen at 12.58 trillion

 rupees 
* Plan expenditure seen at 4.41 trillion rupees in 

2011- 12, up 18.3 percent 

REVENUE 
* Gross tax receipts seen at 9.32 trillion rupees 
* Non-tax revenue seen at 1.25 trillion rupees
* Corporate tax receipts seen at 3.6 trillion rupees
* Tax-to-GDP ratio seen at 10.4 percent in 2011-12; 

seen at 10.8 percent in 2012-13 
* Customs revenue seen at 1.52 trillion rupees
* Factory gate duties seen at 1.64 trillion rupees

* Service tax receipts seen at 820 billion rupees
* Revenue gain from indirect tax proposals seen at 

113  billion rupees 
* Service tax proposals to result in net revenue gain

of  40 billion rupees

DISINVESTMENT 
* Disinvestment  seen at 400 billion rupees 
* Government committed to retaining 51 percent stake 

in public sector enterprises. 

BORROWING 
* Net market borrowing seen at 3.43 trillion rupees, 

down from 3.45 trillion rupees in 2010-11 
* Gross market borrowing seen at 4.17  trillion rupees 
* Revised gross market borrowing for 2010-11 at 4.47 

trillion rupees 

TAXES 
* Standard rate of  excise duty held at 10 percent; no 

change in CENVAT rates 
* Personal income tax exemption limit raised to Rs 

180,000 from Rs 160,000 for individual tax payers 
* For senior citizens, the qualifying age reduced to 60 

years and exemption limit raised to Rs 2.50 lakh. 
* Citizens over 80 years to have exemption limit of  

Rs 5 lakh. 
* To reduce surcharge on domestic companies to 

5  percent from 7.5 percent. 
* A new revised income tax return form 'Sugam' to be

introduced for small tax papers. 
* To raise minimum alternate tax to 18.5 percent 

from 18 percent 
* Direct tax proposals to cause 115 billion rupees in 

revenue loss 
* Service tax rate kept at 10 percent 
* Customs and excise proposals to result in net  

revenue gain of  73 billion rupees 
* Iron ore export duty raised to 20 percent 
* Nominal one per cent central excise duty on 130 

items entering the tax net. Basic food and fuel and 
precious stones, gold and silver jewellery will be 
exempted. 

* Peak rate of  customs duty maintained at 10 per cent 
in  view of  the global economic situation. 

* Basic customs duty on agricultural machinery 
reduced to 4.5 per cent from 5 per cent. 

* Service tax widened to cover hotel accommodation 
abovec Rs 1,000 per day, A/C restaurants serving 
liquor, some  category of  hospitals, diagnostic tests. 

* Service tax on air travel increased by Rs 50 for 
domestic travel and Rs 250 for international travel in 
economy class.  On higher classes, it will be ten per 
cent flat. 

* Electronic filing of  TDS returns at source  stabilised; 
simplified forms to be introduced for small taxpayers. 

* Works of  art exempt from customs when imported 
for exhibition in state-run institutions; this now 
extended to private institutions. 

Highlights of  the India's Budget presented to Parliament on 
28 February for the financial year 2011 - 12



The prestigious International Container Trans-shipment 
Terminal (ICTT) project, Vallarpadam  was dedicated to 
the Nation on 11th February 2011 by Dr. Manmohan 
Singh, Prime Minister of  India at Cochin.  The project  is a 
major milestone achieved in maritime sector in the 
development of  the country’s logistics infrastructure.
 
The ICTT, Vallarpadam is India’s first dedicated 
International Container Transshipment Terminal 
developed by Cochin Port Trust and M/s India Gateway 
Terminal Pvt Ltd (IGT), a subsidiary of  M/s Dubai Port 
World (DPW) through a Public Private Partnership on 
Build Operate and Transfer (BOT) basis.  The ICTT has 
been developed with facilities for handling mother 
container ships of  8000 plus TEUs capacities and is a 
State-of-the-art terminal with modern cargo handling 
equipments and related super-structures to have an annual 
throughput of  3 million TEUs.  
 
 The BOT operator has completed the construction of  
phase-I A of  the Terminal with an investment of  
approximately Rs.1600 crores. The first phase has a quay 
length of  600 mtrs with a handling capacity of  1 million 
TEUs. This will be increased to 1800 mtrs in the final 
phase. With the commissioning of  this project, India will 
be filling the existing gap by entering the global hub of  
port arena with its own world class facilities providing 
interface for the large vessels and the feeders.  This project 
reduces India’s dependence on foreign ports for 
transshipment of  India’s export-import containers.  
 
In his address on the occasion of  the inauguration of  
ICTT at Vallarpadam, Prime Minister, Dr. Manmohan 
Singh emphasized that the construction of  this Terminal 
was the centrepiece of  a comprehensive plan to develop 
Kochi as an economic and logistical hub of  our region. 
The project area has been declared as a Special Economic 

Zone. A link road has been built to connect Vallarpadam 
with NH 47 and NH 17. The Railway Vikas Nigam 
Limited has completed the 8.5 km rail link that connects 
this Terminal to the railway network. The navigation 
channels are being deepened and this is a challenging task 
involving as it does the removal of  nearly 26 million cubic 
meters of  soil.

Hon’ble Prime Minister emphasized the need to vastly 
increase the use of  fuel efficient, environment friendly 
and safe modes of  transport such as inland waterways, 
which was suitable for bulk, containerised and hazardous 
cargo as is the case world-wide and noted that the West 
Coast Canal, which has been declared as National 
Waterway 3, offered excellent hinterland connectivity for 
Kochi and Vallarpadam port along the length of  Kerala till 
Kollam. Inland Waterways Authority of  India (IWAI) has 
also developed ‘ro-ro facility’ or roll on-roll off  facility at 
Bolghatty and Willingdon islands in collaboration with 
Cochin Port Trust which further improves connectivity of  
Vallarpadam port.

Hon’ble Prime Minister highlighted that the absence of  a 
global hub port and the lack of  transhipment facilities had 
put our trade at a disadvantage. Today about 60% of  
India’s export and import containers were trans-shipped 
through ports like Singapore and Colombo. This trans-
shipment through ports outside our country involves an 
additional expenditure of  US$ 300 per container and an 
extra 7-10 days of  transit time. With the building of  this 
Terminal, India’s exporters can now access mainline 
container vessels calling at one of  the most well located 
ports of  India. The International Trans-shipment 
Terminal in Vallarpadam is thus a long awaited milestone 
in the development of  our country’s logistics 
infrastructure. A modern LNG Import and 
regassification facility is also being constructed in the 
Cochin Port Trust area which is expected to be 
operational by March 2012. 

International Container Trans-Shipment Terminal at 
Vallarpadam Dedicated to the Nation

The Prime Minister, Dr. Manmohan Singh dedicating the International 
Container Trans-shipment Terminal to the Nation, at Vallarpadam, in Kochi, 
Kerala on February 11, 2011.   The Defence Minister, Shri A. K. Antony, the 
Chief  Minister of  Kerala, Shri V.S. Achuthanandan, the Minister of  State 
(Independent Charge) for Consumer Affairs, Food and Public Distribution, 
Professor K.V. Thomas and other dignitaries are also seen.)

The Prime Minister, Dr. Manmohan Singh addressing at the commissioning 
of  International Container Trans-shipment Terminal, at Vallarpadam, in 
Kochi, Kerala on February 11, 2011
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DEFENCE

Asia’s biggest aerospace exposition, Aero India-2011, was 
held at Yelahanka air base in Bengaluru from 11-16 
February 2011. 

Defence Minister Shri AK Antony inaugurated the five-
day event witnessed by a galaxy of  officials, industry 
delegates, exhibitors and representatives from over 40 
foreign countries. Aero-India 2011 showcased the latest 
international technology in the fields of  military and civil 
aircraft, avionics and sub-systems, as well as radars in the 
defence and aerospace sector. 

In his inaugural address, Hon’ble Defence Minister 
highlighted that this event will further enhance India’s 
emergence as an attractive market and a key outsourcing 
hub for global aerospace firms and domestic and 
international firms in the aerospace and civil aviation 
sector will derive maximum benefit from the business 
potential displayed at the show. Hon’ble Defence Minister 

underlined that India has always been a votary of  peace. 
Yet, violent disturbances in our immediate and extended 
neighbourhood pose security challenges for our nation 
and the region as a whole. Reiterating Indian 
Government’s commitment to ensure rapid 
modernisation of  the Armed Forces with state-of-the-art 
systems, equipment and platforms, Hon’ble Defence 
Minister stated that the defence expenditure, currently at 
2.5% of  GDP, will increase over the next two decades. 
India’s aerospace sector has emerged as the fastest-
growing one in the world. With Hindustan Aeronautics 
Limited having rich experience in the field, Hon’ble 
Defence Minister said that the entry of  other major 
companies in the fray was a positive and an encouraging 
development and that India was open to joint ventures, 
public-private partnerships and licence production under 
transfer of  technology for the all-round development of  
the aerospace industry. 

AERO INDIA 2011

AN LCA TEJAS performing at Aero India, in Bangalore on 
February 12, 2011.

An IAF Sukhoi SU-30 takes off  at Aero India 2011, in Bangalore on February 11, 2011

An IAF Jaguar takes off  at Aero India 2011, in Bangalore on 
February 11, 2011
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With airshow integral to the ceremony, the display began 
with three Mi-8 helicopters trooping the national 
tricolour, IAF ensign and the Aero India flag. 

A ‘Small Boy’ formation comprising one AN-32 and two 
Dornier aircraft flew next. Two Intermediate Jet Trainer 
(IJT) aircraft made a pass at high speed thereafter. The 
IJTs are set to replace the Kiran aircraft currently being 
used for advanced stage training of  IAF pilots. These 
were followed by five-aircraft arrowhead formations of  
Jaguar and Light Combat Aircraft (LCA), Tejas. A trident 
formation of  three Sukhoi-MKIs pulled-up into the sky 
trailing smoke in its wake describing a trident pattern as 
they disappeared in three directions. Surya Kirans, the 
IAF’s nine-aircraft aerobatics team came up with a new 
trail-blazing act, emblazoning the sky with the letters IAF, 
by the smoke trail from their aircraft. With audiences 
mesmerized, the tone was set for the other signature 
manouevres such as Delta, Loops, Barrel Rolls and Bomb 
Burst. 

A scintillating display of  the recently inducted LCA Tejas 
flown by Gp Capt S Krishna was applauded by all. Tejas 
can carry almost sixty percent of  its basic weight as 
ordinance, a feat unmatched by any modern aircraft. The 
seven ton, tail-less delta wing Tejas encompasses modern 
design concepts, quadruplex digital fly-by-wire control 
system, advanced digital glass cockpit and is multi-
mission capable by day and night. 

Audiences also witnessed breathtaking displays by four 
of  the MMRCA contenders - Boeing’s F/A-18 Super 
Hornet, Dassault Aviation’s Rafale, SAAB Aviation’s 
Gripen and Eurofighter’s Typhoon. Ever the show-
stopper, the air display by a Sukhoi-30 MKI flown by Wg 
Cdr A Shrivastava and Wg Cdr Parag Lal, with their loop-
tumble-yaw and tail-slide manoeuvre, high angle-of-

attack, slow speed flight using thrust vectoring, drew large 
applause. HAL’s Light Combat Helicopter (LCH) also 
made a debut this year in the air display. The display was 
capped-off  with a four-aircraft display by Sarang team in 
Dhruv ALH standing out in their distinct peacock 
scheme painting on their helicopters. 

The next edition of  Aero India, will be at Bengaluru, from 
February 6-10, 2013. 

AERO INDIA 2011

A glimpse of  the breath taking aerobatics by metal bird at Aero India, 
in Bangalore on February 13, 2011.

Red Bulls perform at Aero India 2011, in Bangalore on February 11, 2011

IAF’s Surya Kirans and Sarang perform at Aero India 2011, in Bangalore on February 11, 2011
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Government of  India organized its first ever Ministerial 
Conference focusing on the 48 Least Developed 
countries termed by the United Nations as the “poorest” 
and the “most vulnerable to external shocks” among 
developed countries. The theme of  the Conference was 
“Harnessing the Positive Contribution of  South-South 
Cooperation for the Development of  Least Developed 
Countries (LDCs).” Thir ty f ive minister ia l  
representatives and 45 Ambassadors (Permanent 
Representatives) to the United Nations of  the LDCs and 
several observers including USA, EU and China 
participated in the Conference which concluded on 
February 19, 2011. Turkey was a special invitee in its 
capacity as the host of  UN LDC-IV in Istanbul in May 
2011.

During calls by the visitors on the  Hon’ble Prime 
Minister Dr. Manmohan Singh  India’s commitment to 
the cause of  the LDCs was reiterated at the highest level. 
In his inaugural address, the External Affairs Minister 
Shri S.M. Krishna noted that in the last forty years the 
number of  LDCs had increased from 25 to 48 which was 
unacceptable. He said that the socio-economic 
development of  LDCs, without which there can be no 
equitable global growth and prosperity, should be taken 
up on a war footing. He noted that this required sincere 
and innovative approaches to development. In this 
regard the theme of  the Conference - Harnessing the 
Positive Contribution of  South-South Cooperation for 
the Development of  Least Developed Countries (LDCs) 
– had seminal relevance. The Minister also cautioned that 
South-South cooperation should be seen as a 
supplement to North –South Cooperation and not as a 
substitute to it. He also announced new Indian initiatives 
for the LDCs in the Conference – (i) 5 additional 
scholarships per year to each LDC under the Indian 

Technical &Economic Cooperation Programme, (ii) 
USD 5 million for follow up activities consequent to the 
UN LDC-IV Conference in Istanbul and (iii) USD 500 
million credit line earmarked for projects and 
programmes of  the LDCs over the next five years. The 
External Affairs Minister hosted a Banquet dinner on 
February 18, 2011 at the Hyderabad house in honour of  
the visiting delegations. 

The Conference was addressed by 45 heads of  
delegation. Four presentations were made by India on - 
(i) India’s ITEC program, (ii) Duty Free Quota 
Preference Scheme introduced by India in 2008 
specifically addressed to the LDCs, (iii) The Indian credit 
line regime by EXIM Bank and (iv) Africa E-
Connectivity programme by Telecommunications 
Consultants India Ltd. 

Deliberations during the Conference resulted in the 
“Delhi Declaration”. It was released by Foreign Secretary 
Smt. Nirupama Rao on February 19 before the 
concluding ceremony. The Declaration noted that 
addressing extreme poverty, building productive capacity 
through structural transformation, spurring economic 
growth, enhancing participation in international trade 
and building resilience against vulnerabilities were key 
development challenges of  the LDCs. It further called 
for strengthening of  international support mechanisms 
in favour of  LDCs for augmenting Official 
Development Assistance (ODA), South-South 
cooperation and triangular cooperation for a 
comprehensive implementation of  the Istanbul Program 
of  Action to be finalized in May 2011. The Declaration 
thanked Government of  India for organizing what was 
termed an important conference in the run up to UN 
LDC-IV. The Conference was concluded by Hon’ble 
Minister of  State (MOS) Shri E Ahmed. MOS thanked all 
the visiting delegations for their expressions of  
appreciation and gratitude to India for hosting the 
Ministerial Conference. 

The India – LDC Ministerial Conference was the first of  
its kind organized by India on LDCs. It informed and 
highlighted to the participants the development 
cooperation instruments available to them from India 
some of  which were in existence for several decades and 
some others which have a more recent origin. The 
Conference helped us in understanding the requirements 
of  LDCs better and helped them in appreciating not only 
Indian multilateral initiatives in support of  the cause of  
the LDCs but also our instruments of  bilateral 
development cooperation available to them. 

India – Least Developed Countries Ministerial Conference 
at New Delhi  (18-19 February 2011)

Minister of  External Affairs,  Ministers of  State for External Affairs and 
Foreign Secretary at the India-LDC Ministerial Conference at New Delhi 
(18 February 2011)
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Cultural Interface Between India and Sri Lanka —
Based on Buddhist History, Art, Literature and Philosophy

INTERNATIONAL BUDDHIST CONFERENCE

Indian Council for Cultural Relations (ICCR) in association 
with the Ministry of  External Affairs, Ministry of  
Buddhasasana and Religious Affairs of  Sri Lanka, High 
Commission of  India and Assistant High Commission of  
India, Kandy is organizing an International Buddhist 
Conference on the theme “Cultural Interface between India 
and Sri Lanka - based on Buddhist history, art, literature and 
philosophy” at Sri Lanka International Buddhist Academy 
(SIBA), Pallekele, Kundasale, Kandy.  University of  
Peradeniya and SIBA are the partnering institutes.

It is rightly said that history and culture are interdependent. 
They cannot exist and prosper in isolation. Metaphorically 
speaking, they are two essential parts of  a tree — history is the 
root and culture is the fruit. Culture without history has no 
root, whereas history without culture bears no fruit. A nation 
is like a tree. If  it has no history, it will never survive and grow 
harmoniously, and if  it has no culture, it will never develop 
and progress in totality. A nation with history and culture 
alone is a long living and flourishing tree that can weather any 
storm and withstand any climate. Philosophy, art, literature, 
folk-art and music etc. are important elements of  culture. 
Both India and Sri Lanka have age old history and sustained 
culture and historic and cultural interflow since the time of  
Asoka the Great based on Buddhism, which alone nurtured 
and fulfilled its aim and thereby helped in strengthening the 
eternal friendship and cooperation between the two 
countries.

History of  the two countries tell us that the greatest bond of  
mutual friendship and cooperation between the two countries 
ever since the ancient times was laid by the Enlightened One 
and for that both the countries must pay respect to Lord 
Buddha, the Great Master, who showed, preached and taught 
to the suffering humanity the Middle Path of  Compassion, 
Peace, Harmony and all round Happiness. This path, 
Universal in character, is based on Sila (Morality), Samddhi 
(concentration) and Palifid (wisdom). It was this which the 
Buddha preached at. Sarnath in the famous Dear Park and is 
the essence of  his teaching, that is, the Eight-fold Path or 
popularly known as Middle Path (majjhima patipada).

It is a proven fact that the teachings of  the Buddha were 
introduced in Sri Lanka around 250 BC, by the son of  King 
Asoka, Mahinda Thera. The historic Third Buddhist Council 
(dhamma sangiti) was convened at the behest of  King Asoka. 
After the Council an important decision was taken to send 
emissaries (dhamma-dicta) to different places to disseminate 
and establish the Dhamma. As a result, emissaries were sent in 
nine different directions, including that of  Sri Lanka. Asoka 
sent his son Mahinda in the companionship of  theras Itthiya, 
Uttiya, Sambala and Bhaddasala, Samanera Suman and lay-
disciple Bhanduka. It seems Asoka gave importance to Sri 
Lanka, and therefore, sent in addition to his son, Mahinda, 
other theras and relatives of  the royal family and later,even his 
daughter Sanghamittl who had become nun by that time, 
along with the sapling from the sacred bodhi tree under which 

the Buddha had attained enlightenment. The same was 
planted in the Mahamegha garden of  Anuradhapura with a 
great celebration where it was tended with honour and care. 
It still flourishes as one of  the most sacred objects of  
veneration and worship for millions of  Buddhists. The 
planting of  the bodhi tree was symbolic of  the 
establishment of  Buddhism and Buddhist culture in the 
island. Cultural links between India and Sri Lanka were 
further strengthened when Asoka sent the alms bowl of  the 
Buddha.

Buddhism soon became the national religion of  the 
Sinhalese people. King Asoka, Mahinda Thera and King 
Devanamapiya Tissa, the king in Sri Lanka at that time, were 
responsible for firmly establishing saddhamma, the true 
Dhamma, in the land of  Sri Lanka. Although 250 BC may be 
regarded as the time when Buddhism was formally 
introduced to Sri Lanka, word of  the great activities of  the 
mighty King Asoka must have reached the Island earlier. 
Mention is made in the Pali texts of  the Mahavamsa and 
Dipavamsa, also known as the old chronicles, that the 
Buddha himself  visited Sri Lanka three times during his 
lifetime.

It was mainly because of  its universal teaching that 
Buddhism has been successful at various times in its history. 
It was because of  this that it enjoyed royal patronage of  
kings and dynasties not only at the time of  the Buddha and 
also later on, both in India and Sri Lanka and also elsewhere. 
Similarly people of  all walks of  society accepted Buddhism 
whether King, or business community or the intellectuals or 
even the common and the down trodden etc.

Right from early history, we know that spread of  Buddhism 
from the land of  its birth to Sri Lanka or elsewhere was not 
at the cost of  bloodshed on warpath but with its 
encompassing philosophy of  universal love, non-violence 
and compassion. At the time of  its dissemination Buddhism 
had assimilated the nature, faith and practices from the place 
where Buddhism had reached, thereby, slowly developed 
and spread in Sri Lanka as a result Buddhist history, art-
architecture, literature, philosophy also developed all along.

Scholars of  Sri Lanka specially provided a solid ground for 
the study of  Pali and Buddhist studies in India by preserving 
Pali scriptures and adding new dimensions to Pali literature 
by comparing books on Grammar, Abhidhamma and 
Poetry etc. Sri Lanka has witnessed golden era of  Pali 
literature which is one and only in the world. We the new 
generation of  India and Sri Lanka are dedicated to search 
cultural tools from all walks of  our culture to make a broad 
pathway for rapid dialogue between the two societies for 
tomorrow.

In order to further nurture the mutual bond of  friendship 
between India and Sri Lanka this Conference is being 
organized. 

FEBRUARY  2011
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Name:

Designation:

Area of interest:

Address:

Phone No:

E-mail:

To mark the Joint Commemoration of the 2600th 
Anniversary of 

the Attainment of Enlightenment by Lord Buddha
 (Sambuddhatva Jayanthi)

The Indian Council of Cultural Relations (ICCR)
 

in partnership with
 the Ministry of External Affairs and 

the Ministry of Buddhasasana and Religious Affairs of Sri Lanka
is pleased to announce

an International Conference on 
Buddhism

on 20-21 March 2011
at 

Sri Lanka International Buddhist Academy (SIBA), 
Pallekele, Kundasale, Kandy

The Conference will be inaugurated on 20 March, 
2011 by H.E. Mahinda Rajapaksa, President of the  
Democratic Socialist Republic of Sri Lanka. 

Attendance at the inauguration is by invitation only.  

Nominations are invited from interested scholars to participate in 
the four Academic Sessions of the Conference on the theme 
“Cultural interface between India and Sri Lanka based on Buddhist 
History, Art, Literature and Philosophy”. The duly filled in 
registration form below could be sent by fax or e-mail to the 
Information Section, High Commission of India, 36-38 Galle Road, 
Colombo-03 (Fax No: 2446403/ 2448166, e-mail: infoihc@sltnet.lk)

(The participation of registered scholars will on first come first served basis and the scholars will be informed 
about the confirmation of their participation prior to the Conference)

Registration Form for Academic Sessions of the 

International Buddhist Conference
(20-21 March 2011)

SIBA, Kandy



March 4
Film: Mahabharat 

India’s greatest epic 
(Hindi) –  Volume VII

March 15
Film: Purva Uttara  (Past Forward)

A series of unusual films on historical 
sites of India
Directed by – Shyam Benegal

Venue & Time: ICC 5.30 p.m.  
Duration: 3 hrs

Venue & Time: ICC 5.30 p.m.  
Duration: 1 hr 36 mins

March 9
Kuchipudi Dance Recital  
Ms. Maddali Usha Gayatri (Hamsa Awardee)
 from India

March 11
Kathak Dance Recital  
Ms.M.M.Deepa Kure, disciple of Shasthrapathi 
Achini Lanka Pathirana

Venue & Time: ICC at 6.00 p.m

Venue & Time: ICC at 6.00 p.m

Indian 
Cultural Centre 

March 24
Slide Lecture – Reflections on Art
Mr. Chandragupta Thenuwara 

March 25
Film: Purva Uttara  (Past Forward)

A series of unusual films on historical 
sites of India
Directed by – Zafar Khan

Venue & Time: ICC 6.30 p.m.  

Venue & Time: ICC 5.30 p.m.  
Duration: 1 hr 36 mins

March 28              
An evening of Tagore Songs by eminent Artiste
Rezwana Choudhury Bannya from Bangladesh

March 31
Nav Pratibha 2011- a display of new talents in Indian 
classical music & dance , A performance by the 
students of the Indian Cultural Centre

Venue & Time : Lionel Wendt Theatre, 18 Guildford 
Crescent, Colombo 07 at 6.30 p.m.

Venue & Time: Kularathne Hall, Ananda College 
Auditorium, Colombo 07 at 6.30 p.m

The Cultural Calendar  
for the month of March 2011

(Admission to all programmes is free and on first come first served basis except on 28th & 31st March 2011)

Suggestions regarding improvement of  the “SANDESH” may please be addressed to 
Published by High Commission of  India, Colombo

Information Section, High Commission of  India
No. 36 -38, Galle Road, Colombo 03, Sri Lanka
Tel: +94-11 2327587, +94-11 2422788-9   
Fax: +94-11-2446403, +94-11 2448166 
E-mail: cpiccolombo@gmail.com
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