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India continues to be the largest recipient of Japanese 

ODA and there are more than sixty projects under 

implementation with Japanese loan assistance. Since 

the last India-Japan Summit, the Comprehensive 

Economic Partnership Agreement (CEPA) has been 

s igned in  Februar y  2011 and has  been 

operationalized on 1st August, 2011. The agreement 

which covers a vast gamut of trade, services, 

investment, intellectual property rights, customs and 

other trade related issues signifies the economic 

alignment of two of the largest economies in Asia and 

is expected to lead to a marked increase in our 

business and economic ties. Bilateral trade has shown 

a robust increase of 24 per cent during the period 

January-September this year over the corresponding 

period of last year, and it has reached US$ 13.2 billion 

during that period. Currently, more than 800 Japanese 

companies operate in India. In 2010-11 Japanese FDI 

totaled US$ 3.62 billion. 

India and Japan have a similar outlook on a host of 

regional and global issues. In 2012 India and Japan 

will celebrate the sixtieth anniversary of the 

establishment of diplomatic relations in a befitting 

manner. 

The Prime Minister, Dr. Manmohan Singh and the Prime Minister 
of Japan, Mr. Yoshihiko Noda, at the joint press conference, in 
New Delhi on December 28, 2011.

The Prime Minister of the Republic of India H.E. Dr 

Manmohan Singh paid an official visit to the Russian 

Federation from 15-17 December 2011 at the 

invitation of the President of the Russian Federation 

H.E. Dmitry Medvedev. During his visit, he attended 

the 12th annual Indo-Russian summit and witnessed 

the inking of five agreements, including one for 

technical assistance in joint production of 42 more 

frontline Sukhoi-MKI 30 jets.

Mr. Yoshiko Noda, Prime Minister of Japan visited India 

for the sixth annual India-Japan Summit from 27th and 

28th December. This was Prime Minister Noda’s first 

visit to India, although he met Prime Minister on the 

sidelines of the United Nations General Assembly in 

New York in September 2011. A Joint Statement was 

issued after extensive discussions with the Prime 

Minister both in restricted and delegation-level 

sessions and could be seen at the MEA website.

The Prime Minister, Dr. Manmohan Singh meeting the President of 
the Russian Federation, Mr. Dmitry A. Medvedev, in Moscow, 
Russia on December 16, 2011. 

The Prime Minister, Dr. Manmohan Singh meeting the Prime 
Minister of the Russian Federation, Mr. Vladimir V. Putin, in Moscow, 
Russia on December 16, 2011. 
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Statement made by the Official Spokesperson, Ministry of External Affairs, 
Government of India on 25 December in response to a question on the Report 
of the Lessons Learnt and Reconciliation Commission of Sri Lanka

affected areas would mark a major step forward in the 

process of reconciliation.

The LLRC report has underlined that the present 

situation provides a great window of opportunity to 

forge a consensual way forward towards reconciliation 

through a political settlement based on devolution of 

power. It recognises that a political solution is 

imperative to addressing the root cause of the conflict 

and notes that the Government should provide 

leadership to a political process which must be 

pursued for the purpose of establishing a framework 

for ensuring sustainable peace and security in the 

post-conflict environment.

In this context, we have been assured by the 

Government of Sri Lanka on several occasions in the 

past, of its commitment towards pursuit of a political 

process, through a broader dialogue with all parties, 

including the Tamil National Alliance, leading to the full 

implementation of the 13th Amendment to the Sri 

Lankan Constitution, and to go beyond, so as to 

achieve meaningful devolution of powers and genuine 

national reconciliation. We hope that the Government 

of Sri Lanka recognising the critical importance of this 

issue acts decisively and with vision in this regard. We 

will remain engaged with them through this process 

and offer our support in the spirit of partnership.

We have also noted the Government of Sri Lanka’s 

intention to set up a mechanism to carry out further 

investigations relating to instances of alleged human 

rights violations and incidents involving loss of civilian 

life. It is important to ensure that an independent and 

credible mechanism is put in place to investigate 

allegations of human rights violations, as brought out 

the LLRC, in a time-bound manner.

The report of the Lessons Learnt and Reconciliation 

Commission (LLRC), was tabled by the Government 

of Sri Lanka in its Parliament on 16 December. While 

we are still studying the report which runs into over 400 

pages, I can share with you some initial comments on 

its contents.

The Government of India welcomes the public release 

of the LLRC report and takes note of the assurance 

given by the Government of Sri Lanka in Parliament 

a b o u t  i m p l e m e n t a t i o n  o f  m a n y  o f  i t s  

recommendations.

The LLRC has recommended various constructive 

measures for addressing issues related to healing the 

wounds of the conflict and fostering a process of 

lasting peace and reconciliation in Sri Lanka. In 

particular, we have noted the proposed measures 

pertaining to information on missing persons and 

detainees, investigation of cases of disappearances 

and abductions, promotion of a trilingual policy, 

deployment of Tamil-speaking officers in all offices, 

curbing activities of illegal armed groups, reduction of 

high security zones, return of private lands by the 

military and demilitarization , including phasing out of 

the involvement of the security forces in civilian 

activities and restoration of civilian administration in 

the Northern Province. We have noted the assurance 

given by the Government of Sri Lanka in Parliament 

that it will ensure the withdrawal of security forces from 

all aspects of community life and confine their role 

exclusively to security matters.

Implementation of assurances to ensure speedy 

resettlement and genuine reconciliation, including 

early completion of the process of the return of 

Internally Displaced Persons and refugees to their 

respective homes, restoration of normal civilian life in 

BILATERAL BEAT
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3rd International Conference on Medicinal Plants and Herbal Products

underlined that the countries of South Asia including 

India can be world leaders in the era of integrative 

medicine because it has strong foundations in 

Western biomedical sciences and an immensely rich 

and mature indigenous medical heritage of its own.

Over 400 academics from India, China, Japan, 

Bangladesh, Nepal, Taiwan, Malaysia and America, 

apart from Sri Lanka, attended the 3rd international 

Conference on 'Medicinal Plants and Herbal Products' 

which was held in Colombo from 19-21 December, 

2011. Over 200 scientific research papers were 

presented at the Conference held at the Colombo 

University's Institute of Indigenous Medical Science.

The International Conference was held in Sri Lanka for 

the first time on the initiative of Colombo University 

Vice Chancellor Prof Shanika Himburugama. The two 

previous Conferences were held in India.  The 

conference was jointly organised by the Institute of 

Indigenous Medicine and the Faculty of Medicine of 

the University of Colombo and the Sri Venketeswara 

University, Tirupati. Around 180 delegates participated 

in the Conference from India. The Conference 

inauguration was attended by Hon. S. B. Dissanayake, 

Minister of Higher Education, Hon. Salinda 

Dissanayake, Minister of Indigenous Medicine, H.E. 

Ashok K. Kantha, High Commissioner of India, Prof. 

Gamini Samaranayake, Chairman, University Grants 

Commission, Secretary, Ministry of Higher Education, 

Prof. Kshanika Hirimburegama, Vice-Chancellor, 

University of Colombo, Prof. Rohan W Jayasekera, 

Dean, Faculty of Medicine, University of Colombo. In 

his remarks, High Commissioner Kantha highlighted 

that the participation of large number of delegates 

from India was pointer to the strong people-to-people 

contacts between India and that there was a 

resurgence of interest in holistic systems of health 

care, especially, in the prevention and management of 

chronic lifestyle related non-communicable diseases 

and systemic diseases. High Commissioner 
Hon. S. B. Dissanayake addressing the inaugural session  

H.E. Ashok K. Kantha, High Commissioner addressing the
 inaugural session  
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Visit of Business Mission from Confederation of Indian Industry (CII)

Housing & Common Amenities. Ceylon Chamber of 

Commerce organized a business to business meeting 

for the delegation.

Mr. S. Gopalakrishnan, Vice President of CII & 

Executive Co-Chairman, Infosys Ltd. during the 

meeting with H.E. Mahinda Rajapaksa reiterated that 

Sri Lanka is a priority country for Indian Industry. Mr. 

Gopalakrishnan said that CII would partner with 

relevant institutions in Sri Lanka in capacity building 

and training of human resources at various Centre of 

Excellence run by CII.  Mr. Gopalakrishnan offered to 

train 200 Sri Lankan students at Infosys training 

facilities at Mysore, and modalities for this would be 

worked out with the Government of Sri Lanka.

During the meeting with Hon. Basil Rajapaksa, 

Minister of Economic Development, the Indian 

delegation assured that CII would work closely with Sri 

Lankan side to develop various investment proposals 

and disseminate the opportunities available in Sri 

Lanka among the members of Confederation of Indian 

Industry. Mr. Gopalakrishnan said that Indian 

companies will leverage the policy support provided 

by the Government of Sri Lanka to set up priority 

industries like pharmaceuticals, IT and tourism and 

hospitality. CII also agreed to share their experience 

and expertise to promote rural entrepreneurship 

through home based micro enterprises and "rural 

BPO".  Hon. Basil Rajapaksa said that his government 

is keen to develop three and four star hotels and invited 

Indian companies to invest in this sector. He also 

invited Indian companies to invest in vegetarian 

A high-powered thirteen member Business Mission 

from Confederation of Indian Industry (CII) visited 

Colombo from 11-13 December, 2011. The Business 

Mission was led by Mr. S. Gopalakrishnan, Vice 

President of CII & Executive Co-Chairman, Infosys Ltd. 

The other members of the delegation consisted of Mr. 

T. T. Ashok (Taylor Rubber Pvt Ltd), Mr. S. 

Chandrashekar (Bhoruka Power Corporation Ltd), Mr. 

S. Balasubramaniam (MARG Ltd), Mr. Naveen Bansal 

(Srei Infrastructure Finance Ltd), Mr. Pranab K Bose 

(Waterford Institute India), Mr. Biju V Jakob (ICICI 

Bank), Mr. Sreekant Lekshmivarahan (TVS and Sons 

Ltd), Mr. Ranjan Mallick (Alstorm Projects  India Ltd), 

Mr. Giridhar Rao (Griffith Laboratories Ltd), Mr. Vineet 

Varma (Brigade Hospitality Services Ltd), Mr. S. Sen 

(Confederation of Indian Industry) and Mr. GD Sharma 

(Confederation of Indian Industry). The main business 

interest areas of the delegation members were 

IT/BPO, auto components, metal and plastic products, 

electronic and engineering products, hydro power 

generation, real estate, financial services, educational 

services, tourism, agriculture etc.

During the visit the Indian business delegation had 

meetings with H.E. Mahinda Rajapaksa, President of 

Sri Lanka, Hon. Basil Rajapaksa, Minister of Economic 

Development and Hon. Rishad Bathiudeen, Minister 

of Industry & Commerce. The High Commissioner of 

India, H.E. Ashok K. Kantha also received the 

business delegation. They also had meetings with Mr. 

Janaka Ratnayake, Chairman, Export Development 

Board and Mr. S. M. Gotabbya Jayarathne, Secretary, 

Ministry of Construction, Engineering Services, 
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India to undertake rehabilitation of Atchchuvely Industrial Zone in Jaffna 
district through grant assistance of SLR 192 million

was the largest FDI source in 2010 with investments 

worth US$ 110 million. The cumulative Indian 

investment of India into Sri Lanka since 2003 has 

crossed 650 million USD.  Several Indian companies 

have planned investments in the Island in the coming 

years. Likewise, investments by Sri Lankan 

companies in India too are surging as Sri Lankan 

businesses take advantage of India's dynamic 

economy.

CII is a non-government, industry led and industry 

managed body representing over 8100 organizations 

(direct membership) from the private and public 

sectors, SMEs and MNCs, and an indirect 

membership of over 90,000 companies from around 

400 national and regional sectoral associations. CII 

was founded 116 years ago. It works closely with 

Ceylon Chamber of Commerce to foster business and 

economic linkages between the two countries.

restaurants in the country. CII also offered to identify 

partners for capacity building and training of staff for 

hospitality inustry. Discussion also focused on 

cooperation in the education sector. CII agreed to send 

an education delegation to Sri Lanka next year for 

further discussion.

During the meeting with Indian delegation Hon. Rishad 

Bathiudeen, Minister of Industry & Commerce 

confirmed his participation at the "Partnership 

Summit" to be held in Hyderabad from 11-13 January, 

2012.  An invitation to participate in this event was 

extended by Hon. Anand Sharma, Ministry of 

Commerce, Industry & Textile.

CII also confirmed sending a business delegation for 

Sri Lanka Expo 2012. CII is partnering High 

Commission of Sri Lanka in New Delhi to promote Sri 

Lanka Expo 2012.

During the visit of H.E. the President of Sri Lanka to 

India in June last year, the two countries agreed for 

closer economic integration, building on the progress 

achieved through the FTA and the need for intensive 

consultations towards developing a comprehensive 

framework for sustainable economic partnership 

between the two countries. CII business delegation 

requested the Sri Lankan Government for early 

conclusion of a comprehensive economic partnership 

agreement between India and Sri Lanka. Sri Lankan 

side assured the Indian delegation that they are taking 

necessary steps for early conclusion of an agreement 

for closer economic cooperation.

India is the largest trade partner of Sri Lanka. Trade 

between the two neighbors has surged six times since 

2000 when bilateral Free Trade Agreement came into 

force. The bilateral trade turnover has crossed  US$ 

4.1 billion between January-October 2011 and is likely 

to touch US $5 billion mark by the year end. In 2000, 

the bilateral trade turnover amounted to US$ 658 

million.

India is among the top four investors in Sri Lanka and 

CII delegation with Hon. Minister of Economic Development  

CII delegation with Hon. Minister of Industry and Trade

Hon’ble Basil Rajapaksa, Minister of Economic 

Development, Hon’ble Douglas Devananda, Minister 

of Traditional Industries and Small Enterprise 

Development and H.E. Ashok K. Kantha, High 

Commissioner of India. The Project will be 

implemented under full grant assistance of the 

Government of India with an estimated outlay of SLR 

192 million (approx. US$ 1.7 million).

Speaking on the occasion, Hon’ble Basil Rajapaksa 

As a part of its development partnership with Sri Lanka 

and in response to requirements projected by the 

Government of Sri Lanka, the Government of India is 

undertaking a project to rehabilitate the Atchchuvely 

Industrial Zone (AIZ) in Jaffna district. An agreement in 

this connection was entered into by the High 

Commission of India with its project implementation 

partner, the United Nations Office for Project Services 

(UNOPS) on December 9, 2011 in the presence of 
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Commencement of next phase of the Indian Housing Project

donation of roofing sheets & cement bags and 

reconstruction & repair of houses under the Indian 

Housing Project for 50,000 houses), health-care 

(providing emergency medical relief, organizing 

artificial limbs refitment camps and equipping 

hospitals), livelihood generation (provision of fishing 

equipment, tractors, agricultural equipment and 

seeds), education (repairs of schools and setting up of 

vocational training centres) and infrastructure 

development (restoration of Northern Railway lines, 

rehabilitation of Palaly Airport and KKS Harbour).

thanked the Government of India for undertaking this 

project as well as for all the assistance provided for 

reconstruction and development of Northern Province 

through various others projects. He added that the AIZ 

when completed will create employment opportunities 

for people in Northern Province and encourage 

investors, both local as well as from the diaspora. High 

Commissioner Kantha informed the Minister that the 

project will be completed in a period of 14 months and 

it will provide a platform for industrial development of 

the region, for regeneration of livelihoods and for 

restoration of normalcy in Northern Province.

The objective of the Project is to assist potential 

investors to commence business ventures by 

providing for required infrastructure and utilities at the 

AIZ. The Project will undertake to construct access 

roads, internal roads, water supply system with 

treatment plant, power supply, sewerage and waste 

disposal system, etc., as a part of the requisite 

infrastructure at the Zone. Approximately, 25 acres of 

the AIZ will be developed initially. The completion of 

the Project is expected to provide a boost to economic 

activities in the Jaffna Peninsula and generate local 

employment, both direct and indirect, for about 2,000 

people. It is also expected to lead to flow of significant 

investments to increase production capacities in the 

sectors of textiles, plastic and leather products, food 

processing, agro-based industries, oil and fibre 

products, etc., thereby resulting in better utilisation of 

local resources.

The Project will be implemented in cooperation with 

the Ministry of Traditional Industries and Small 

Enterprise Development of the Government of Sri 

Lanka. Necessary technical expertise and project 

management services will be provided by the UNOPS. 

The Government of Sri Lanka through its agencies is 

already carrying out preliminary site preparation work 

at the AIZ.

India has been supporting projects for rehabilitation, 

resettlement and well-being of displaced persons in 

the Northern Province in the areas of shelter (through 

Hon’ble Basil Rajapaksa, Minister of Economic Development, and 
H.E. Ashok K. Kantha, High Commissioner of India at the signing 
of an agreement to rehabilitate the Atchchuvely Industrial Zone 
(AIZ) in Jaffna district

An agreement to rehabilitate the Atchchuvely Industrial Zone (AIZ) 
in Jaffna district signed in the presence of Hon’ble Basil Rajapaksa, 
Minister of Economic Development, Hon’ble Douglas Devananda, 
Minister of Traditional Industries and Small Enterprise Development 
and H.E. Ashok K. Kantha, High Commissioner of India.

The Project will primarily be implemented under the 
owner-driven model wherein the beneficiaries will 
undertake the reconstruction of their houses with 
necessary technical assistance and support provided 
to them. Funds will be released directly by the High 
Commission of India into their bank accounts based 
on certification of progress of work. It may be 
mentioned that preferences of beneficiaries on the 
ground as well as the project objectives of contributing 
to livelihood activities require following an owner-
driven approach where the beneficiary is closely 

The Union Cabinet of the Government of India on 1st 
December 2011 accorded approval for the 
reconstruction and repair of 49,000 houses for 
Internally Displaced Persons (IDPs) in Northern and 
Eastern Provinces and for Indian Origin Tamils (IOTs) 
in Sri Lanka under grant assistance from the 
Government of India.

The Project will be under full grant assistance of the 
Government of India with a total outlay of INR 13.19 
billion (approx. US $ 260 million or SLR 29.4 billion). 
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India’s expanding economic cooperation arrangements in Asia

based on clearly defined and objective criteria. 
Necessary discussions on various aspects have been 
held with the Government of Sri Lanka and a 
Memorandum of Understanding to ensure smooth 
execution of the Project is expected to be signed 
shortly.

The construction of 49,000 houses for resettlement 
and rehabilitation of IDPs in Sri Lanka is part of the 
overall commitment to build 50,000 houses 
announced by Prime Minister H.E. Dr. Manmohan 
Singh during the State visit of the President of Sri 
Lanka to India H.E. Mahinda Rajapaksa in June 2010. 
This commitment also formed a part of the Joint 
Declaration issued in New Delhi on June 9, 2010.

In order to ensure early operationalisation of this 
commitment, a pilot project for the construction of 
1,000 houses in the five districts of Northern Province 
was launched with the signing of the agreement in this 
regard during the visit of Minister of External Affairs 
Hon’ble S.M. Krishna to Sri Lanka in November 2010. 
The project is presently underway and handing over of 
houses to beneficiaries will commence soon. The pilot 
project, which has an outlay of INR 520 million (approx. 
US $ 10.1 million or SLR 1.2 billion), is also under grant 
assistance of the Government of India.

involved with and participates in the process of 
construction.

While bulk of the housing units will be implemented 
under this model, houses for people from vulnerable 
sections, who are unable to build their own houses, like 
households headed by single women, disabled, 
elderly people etc., will be built by construction 
agencies.

The Project will include three components:

(a) Reconstruction of 38,000 houses under the 
owner-driven model for IDPs;

(b) Repairs of 5,000 houses under the owner-driven 
model for IDPs; and

© Construction of 6,000 houses by agencies for 
vulnerable sections of IDPs in the Northern and 
Eastern provinces and for IOTs in the Central and 
Uva Provinces.

The Project will be carried out in close consultation 
with and cooperation of the Government of Sri Lanka. 
The selection of beneficiaries for the Project will be 
done through a transparent, norm-based process and 

Houses coming up under the Pilot Project at Pachchilapallai, 
Kilinochchi District

Houses coming up under the Pilot Project at Ariviyal Nagar, 
Kilinochchi District

of growth, employment and incomes experienced by 
Sri Lanka.

In addition, the India – ASEAN CEPA is at a very 
advanced stage of negotiation. Once it comes into 
effect shortly, economies that are somewhat more 
developed than Sri Lanka (Malaysia, Thailand and 
Vietnam) as well as those that are less advanced 
(Cambodia, Laos and Myanmar) will enjoy preferential 
access to the Indian market. This will give them a 
significant advantage over Sri Lanka, particularly in 
services. The services sector accounts for about 60% 
of the domestic economy and has enjoyed the most 
rapid growth in recent years.

There is, therefore, an urgent need to finalize the Indo – 

India has reduced its sensitive list of products for the 
Least Developed Countries (LDC’s) under the 
agreement on the South Asia Free Trade Area 
(SAFTA) from 480 to 25 tariff lines. This means that 
Afghanistan, Bhutan, Nepal and most importantly 
Bangladesh will enjoy a significant competitive 
advantage over Sri Lankan businesses in accessing 
the rapidly growing Indian market. (Sri Lanka is 
ineligible for such preferences as it is a lower middle 
income country.) Local entrepreneurs have already 
invested in Bangladesh to take advantage of lower 
costs and the trade preferences enjoyed by that 
country as a LDC. Bangladesh’s increased preferential 
access to the Indian market is likely to increase the 
momentum of such investment and accelerate the loss 
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challenge is to negotiate an agreement that takes into 
account the asymmetry of the two economies in these 
new areas as well. The question that begs to be asked 
is if Sri Lanka can negotiate a favourable FTA in goods 
with India why can’t this be replicated in services, 
movement of natural persons and investment? 
Strengthening the dispute – resolution process as part 
of CEPA would also be an additional benefit.

Much of the opposition to CEPA seems to be based on 
a lack of information. In this regard, it is encouraging 
that the key outcome to emerge from the NCCSL/CCC 
organized meeting was the decision to convene a 
meeting between senior Government and private 
sector representatives to address the gaps in 
information and to consider objectively the merits of an 
early finalization of the CEPA negotiations.

Countries like Bangladesh and the members of 
ASEAN are already stealing a march on Sri Lanka in 
gaining preferential access to the rapidly increasing 
Indian market. Further delay in finalizing the CEPA will 
result in the loss of even more investment, growth, 
employment and income. There is a very strong case 
for placing Sri Lanka’s trade and investment relations 
with a much larger partner on a rules-based and 
predictable basis. Sri Lanka’s economic relations with 
India (and the rest of Asia) are likely to become ever 
more important at a time when the US and Europe 
(destination for 55%- 60% of our exports) are likely to 
experience very sluggish growth in the medium to long 
term. In such a context, high priority needs to be 
attached to maximizing preferential access to the 
Indian market for Sri Lankan goods and services.

As argued in several previous Economic Alerts, private 
investment, domestic and foreign, are essential for 
meeting Sri Lanka’s growth targets. At this time, there 
is merit in providing greater confidence to potential 
Indian investors by building a predictable and stable 
investment framework into CEPA. In this connection, 
consideration could also be given to the creation of a 
jointly financed investment Fund which promotes both 
Indian and Sri Lankan investment in each other’s 
country.

(Courtesy: Pathfinder Economic Alert)

Sri Lanka CEPA in order to expand the Free Trade 
Agreement (FTA) on goods to meet the increased 
competition from Bangladesh and to counter the 
preferential access on services that will soon become 
available to the ASEAN countries.

A recent meeting organized jointly by the National 
Chamber of Commerce of Sri Lanka (NCCSL) and the 
Ceylon Chamber of Commerce (CCC) revealed there 
was a general consensus that the Indo-Lanka FTA had 
yielded significant benefits for the country. Sri Lankan 
exports to India have increased sharply. Though Sri 
Lanka’s trade deficit with India has also risen sharply, 
this has been largely due to an increase in imports of 
items of internationally competitive Indian goods, ie 
items that are on Sri Lanka’s negative list (eg: motor 
vehicles,  petroleum products,  agr icul tural  
commodities and paper products). These imports 
have, therefore, grown as part of normal trade 
replacing traditional sources of import such as Japan, 
rather than due to preferential access given to Indian 
producers. In fact, their competitiveness has served to 
contain Sri Lanka’s overall trade deficit by reducing 
import costs.

The positive sentiments held regarding the Indo- 
Lanka FTA, which focuses on the trade in goods, do 
not extend to the CEPA. There is much greater debate 
about the merits of extending the bilateral agreement 
with India to the other elements in the CEPA: services, 
the movement of natural persons (labour mobility) and 
investment.

By common consent, Sri Lanka and India have been 
able to negotiate an FTA in goods that has yielded 
significant benefits to this country. This has been 
possible because both sides have recognized that the 
large asymmetry between the two economies should 
be reflected in any economic arrangement between 
the two countries. Both the positive and negative lists 
in the FTA are very much in Sri Lanka’s favour.

The CEPA is intended to deepen the FTA in trade 
(make the positive and negative lists even more in Sri 
Lanka’s favour) and extend the existing disciplinary 
framework to the other areas mentioned above. The 

Overseas investment by Indian companies rises to $2.74 b in November

ECONOMIC STRIDES

companies in overseas joint ventures (JV)/ wholly-
owned subsidiaries (WOS) aggregated $2.74 billion, 
against $2.06 billion in the preceding month.

Among the big overseas investments in the reporting 
month include $680 million equity investment by 
Fabindia Overseas Ltd in its UK JV (East Ltd); $556 
million guarantee extended by Samvardhana 

Indian companies may be making the most of the 
current cheap valuation of assets overseas. According 
to the Reserve Bank of India data, overseas direct 
investment by Indian companies has grown at a steady 
clip in the financial year so far, with cumulative 
investments amounting to $23.81 billion.

In the month of November, investments by Indian 
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India's forex reserves rise by $2.48 billion

Motherson Polymers Ltd to its WOS in Netherlands 
(Samvardhana Motherson BV); and $195 million 
guarantee extended by Cox & King India Ltd to its UK 
WOS (Prometheon Holding), according to a RBI 
statement.

“Cheap valuation of assets abroad coupled with weak 
sentiment in Western economies is driving Indian 
companies, especially those having export earnings, 
to actively seek acquisitions,” said Mr Ramesh 
Krishnan, Head – Treasury, Dhanlaxmi Bank. 

Indian companies are seeking overseas acquisitions 
to diversify into new markets and get technology know-
how. In the April 2010-March 2011 period, Indian 
companies made investments aggregating $43.92 
billion, against $17.98 billion in the corresponding 
period in the previous year. 

(Courtesy: Hindubusinessline)

week ended Dec 2, according to the weekly statistical 
supplement of the Reserve Bank of India (RBI). RBI 
does not provide any reason for the change in the 
foreign currency assets. It says the assets expressed 
in US dollar terms include the effect of appreciation or 
depreciation of non-US currencies such as the pound 
sterling, euro and yen held in reserve. The value of gold 
reserves climbed by $1.14 billion at $28.04 billion. 
India's reserves with the International Monetary Fund ( 
IMF) increased by $7million to $2.61 billion and the 
value of special drawing rights (SDRs) rose by $12 
million to $4.50 billion.

India's foreign exchange reserves climbed by $2.48 
billion to $306.84 billion for the week ended Dec 2, 
rising for the first time in five weeks due to an increase 
in the value of foreign currency assets and gold 
reserves, official data showed. This is the first time in 
the last five weeks the forex reserves kitty has 
registered a gain. The kitty had dropped by over $16 
billion in the previous four weeks. They had dropped by 
$4.26 billion and $5.71 billion respectively in the 
previous two weeks. Foreign currency assets, the 
biggest component of the forex reserves kitty, 
increased by $1.31 billion to $271.69 billion for the 

India overtakes Brazil as sixth largest vehicle maker

seventh largest vehicle-manufacturing country in the 
world. 

According to the International Organisation of Motor 
Vehicle Manufacturers, India has overtaken Brazil as 
the world’s sixth largest automobile manufacturing 
country going by data on the first six months this year. 
With expected sales of 7 million units, India is now 
projected to overtake Japan, Germany and Korea by 
2017. This is way ahead of the initial estimate of 
becoming the third largest market globally by 2020. As 
many as 2.04 million vehicles were produced in India 
till June 2011, 20 per cent higher than the 1.71 million 
units rolled out in Brazil. 

The Organisation Internationale des Constructeurs 
d’Automobiles also reveals that India is steadily 
inching its way up on the global charts to make its mark 
as the third largest automobile market over the next 
five years, even as high interest rates and fuel prices 
have put a spanner on automobile sales in the 
domestic market. In 2009, India had raced past Spain 
in annual automobile production to become the 
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Indian Automotive Industry on a High Growth Trajectory

Society of Indian Automobile Manufacturers notes that 
the vehicle penetration in India is one of the lowest in 
the world — at 10 cars per 1000 people as against 565 
cars and 453 cars per 1000 people in Germany and 
the US respectively. “So,” says Sugato Sen, senior 
director of the association “ the market will only grow 
over long term.”  Estimates available with market 
research firm J D Power show the automobile market 
in India is set to grow three-fold to sell over 11 million 
vehicles by 2020. 

If we take a closer look at the sales data of the top six 
vehicle-manufacturing countries in the world currently, 
the domestic automobile market in India has already 
overgrown that of Korea at 2.73 million units. Till 
October, the Korean market had grown by 2.8 per cent 
to sell 1.23 million units. Vehicles sales in the country 
have fallen short of Germany (the fourth largest 
automobile market) by mere 200,000 units. 

On the exports front, India stands at around a tenth of 
the 3.77 mn units exported by Germany till October 
this year. What is interesting is that India is fast 
narrowing the gap with China. Till October this year 
China (which accounts for 24 per cent of global 
automobile production) exported only 703,341 units, 
while Indian exports grew by 17.45 per cent to 489,675 
units. 

(Courtesy : IBEF)

witnessed a six fold increase in the industry turnover 

and the automotive exports growing by almost twenty 

times.

The Government and the automotive industry had 

jointly set a road map, a vision, for the future of the 

Indian auto industry in the shape of the Automotive 

Mission Plan (AMP) 2006-16.  During the period of 

downturn from 2007-09, there were many people who 

believed that it would be extremely difficult to meet the 

AMP targets.  However, the spectacular rebound and 

growth witnessed by the industry during the last two – 

three years has belied these apprehensions.  During 

2010-11, the Indian automotive industry registered a 

total turnover of USD 73 billion, with exports worth 

USD 11 billion.  Of this, the turnover by the auto 

component sector stood at USD 30 billion, with 

exports valued at USD 5 billion.  The moderation of 

growth in the recent past is a transient phenomenon.  

The coming years shall continue to witness high levels 

of growth for the Indian automotive industry owing to 

the fact that most of the primary demand drivers like 

level of vehicle penetration, growth of the economy, 

the demographic profile of the  country, increasing 

wages and salaries coupled with the huge 

The Automotive Industry in India sector is one of the 

shining examples of what can be achieved in a 

relatively short span of time with the right kind of 

support of the Government, combined with the 

entrepreneurial skills and managerial talent that the 

Industry has to offer.  Today India is the sixth largest 

vehicle manufacturer, second largest two wheeler 

manufacturer and the fifth largest commercial vehicle 

manufacturer  in the world.  The past ten years have 

While in 2010, India produced a sixth of the number of 
vehicles rolled out in China, till June this year the 
country produced more than a fifth of the number of 
vehicles manufactured in the east Asian nation. India’s 
market share in global vehicle production moved up 
marginally to five per cent from the earlier 4.5 per cent 
during this period. 

What is boosting business confidence is that despite 
the economic uncertainties prevailing in global and 
domestic markets, India remained among the fastest-
growing automobile markets in the world till October 
this year. While US topped the charts growing by 10.1 
per cent to sell 10.54 million vehicles, Germany and 
India followed close behind growing by around eight 
per cent (to 2.93 mn units) and 7.8 per cent (to 2.73 mn 
units), respectively. 
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realize this potential.  In order to realize the 2020 

vision, the Indian auto component industry will need to 

build and optimize their capacities, focus on 

cont inuous improvement,  absorb advance 

technologies, adopt latest manufacturing processes, 

build R&D competencies, inculcate and promote 

organization culture of innovation.  In addition, it will 

need to continually strive to improve quality, cost and 

delivery standards to global benchmarks.  Further, as 

the industry move towards an era of shortened product 

life cycles and faster roll out of newer models and 

variants, it will be imperative for the Indian auto 

component industry to graduate from the present 

“build to design” capabilities to developing “product 

design, testing and validation” capabilities.    Also 

availability of capital at reasonable costs, availability of 

skilled manpower, stable long term government 

policies, protection of the interests of the domestic 

auto industry in the various bilateral  free trade 

negotiations are some of the most critical areas where 

government support is essential.

The Automotive Industry in India shall continue to grow 

at a very fast pace in the foreseeable future.  This 

confidence is based on strong sector fundamentals 

which include extremely low current levels of vehicle 

penetration in the country, projected high rate of GDP 

growth for the Indian economy, huge investments 

being made by the Government in infrastructure along 

with a very large upwardly mobile middle class 

population with aspirations for better living standards.  

These factors will ensure that the demand for personal 

mobility in India will continue to remain very high.  

Recent studies project the size of the Indian 

passenger vehicle segment annually to be close to 9 

million units and the two wheeler production to be 

close to 30 million units by 2020.   The Indian 

Automobile Industry has traditionally enjoyed the 

advantage of cost competitiveness mainly on account 

of the low cost of skilled labour available in India.  This, 

however, cannot be the sole paradigm for sustainable 

competitive advantage for the Indian automobile 

manufacturers in the long term. This is especially so in 

the wake of rising competition form other low cost 

countries, especially in the Asia-Pacific Region.  

Sustainable competitive advantage for the Indian 

Automobile Industry can only come through enhanced 

investments being made by the government in the 

infrastructure sector are all very favourable.  It has 

been projected that the Indian auto component  

industry has the potential reach a turnover level of USD 

66.4 billion by 2016 and USD 113 billion by 2020.  This 

translates to a fourfold increase over a period of ten 

years.  

One area of concern is the ever increasing trade deficit 

in auto components. The import of auto components 

during 2010-11 was at USD 10 billion which meant that 

imported components constituted 1/3rd of the total 

auto component turnover of the country.  In 2010-11, 

India was a net importer of auto components worth 

USD 5 billion and this deficit has been on the increase 

since the past 4-5 years.  This is not a desirable 

situation as a significantly large portion of value 

addition and job creation is captured in auto 

component manufacturing.

The focus of the government is to ensure inclusive and 

equitable growth which would necessitate large 

employment generation for the vast numbers of youth, 

especially from the rural and semi urban areas, who 

are joining the work force.  Since the job creation 

potential from agriculture and services sectors can 

only go so far, the vast number of new jobs will need to 

come from the man  ufacturing sector.  It is therefore 

not surprising that one of the focus areas for the 

government is to spur manufacturing in the country so 

that this sector can contribute at least 25% to the 

national GDP from the present level of 14%. For this to 

happen, the automotive industry which today 

contributes 22% of the manufacturing GDP, will need 

to play a major role.  Therefore, one of the primary 

objectives for the government is to ensure that the 

huge future market potential that exists in this sector is 

met by the indigenous industry and not by way of 

imports.  Clearly, this is an area where the government 

would like to work more closely with the industry to 

reverse the trend.

The impressive numbers for the possible future size of 

the Indian auto component industry represents high 

potential; however, huge challenges will need to be 

overcome if the Indian auto component industry is to 
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Foreigners allowed to invest directly in equities

achieving the objective of sustainable transportation, 

we will have to redouble our commitment for 

automotive research and development, adoption of 

latest vehicles technologies, especially those that 

relate to advance and efficient internal combustion 

engines, hybrid and electric fuel technologies, 

including electric mobility.

The Government has always been keen to support the 

Automotive Industry and is committed for building and 

strengthening its partnership with the private sector. 

The Government has a key role to play in creating an 

enabling and conducive environment, catalyzing 

research and development activities supporting the 

adoption of new technologies and initiatives.  

Continuous effort from both the Government and the 

automotive industry will be the key to unlocking the full 

potential of the sector.

investments for scaling up the entire supply chain, 

adopting newer, cleaner and more efficient 

manufacturing technologies and processes along with 

greater commitment to research and developmental 

activities.  In addition, w are faced with a acute 

shortage of skilled manpower to meet the ever growing 

requirements of the industry, both in terms of quality 

and quantity.   Further, the development of a strong 

and vibrant corporate culture facilitating innovation is 

also essential for effectively responding to ever 

changing competitive paradigms.  

The most important challenge before us would 

emanate from the need to mitigate the adverse impact 

of transportation on the environment and the need to 

lessen the dependence on fossil fuels.  Sustainable 

mobility is therefore the “Mantra” of the resent and the 

future for this Industry.  In order to work towards 

securities market, IOSCO's, memorandum of 

understanding. 

This condition will allow investors from over 80 

countries to access the Indian equity market, save 

Pakistan and some other countries. The QFIs will have 

a separate ceiling from FIIs and non-resident Indians 

(NRIs). A QFI can hold up to 5 per cent of paid-up 

equity of a company and all QFIs put together cannot 

hold more than 10 per cent in a company. 

All QFIs will first need to open a demat account with 

any depository participants (Dps), as sale and 

purchase of equity will be allowed only through such 

an account. Also, one QFI will be permitted to open 

only one account. This new category of investors will 

also have to fulfil the ‘Know Your Customer' (KYC) 

norms prescribed by the regulators. The Central Board 

of Direct Taxes (CBDT) will issue a separate form for 

Permanent Account Number and KYC, especially for 

the QFIs. The depository participant can facilitate the 

QFIs to fulfil all these statutory requirements. 

Tax treatment - Regarding tax treatment, a Finance 

Ministry official clarified that a separate notification 

would be required to be issued by the Income-Tax 

Department. However, this is likely to be the same as 

for domestic investors. However, QFIs from a country 

that has a double taxation avoidance agreement 

(DTAA) with India may get benefits like any other FII. 

On August 9, 2011, the Government had allowed QFIs 

to invest directly in domestic mutual fund schemes. 

These investors can now invest up to $10 billion in 

equity schemes, while for debt mutual fund schemes, 

there will be an additional limit of $3 billion. There will 

be no limit for one investor or one scheme. 

              (Courtsey: The Hindu Business Line)

The Government has announced a new scheme under 

which a foreign individual, a foreign pension fund or 

even a foreign trust will be able to invest directly in the 

Indian equity market. These investors will be called 

‘Qualified Foreign Investors' (QFIs). The new scheme 

is expected to be operationalised from January 15.  

“This has been done in order to widen the class of 

investors, attract more foreign funds, reduce market 

volatility and deepen the Indian capital market,” a 

Finance Ministry statement said. 

The investors are already allowed direct access to 

Indian mutual fund schemes. The latest decision is the 

next logical step in the direction, the statement added. 

At present, foreign institutional investors (FIIs) or 

foreigners, through sub-accounts with registered FIIs, 

can invest in the equity market. Unregistered foreign 

individuals and institutions invest through participatory 

notes (Pns). Now, this trend will change. 

The new procedure : However, investment is restricted 

to QFIs from countries that are compliant with the 

Financial Action Task Force (FATF) recommendations 

and are signatories to the international body of 
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125th Birth Anniversary Celebrations of Ramanujan

period is that of Madhava of Kerala, 

who had discovered the essentials 

of Calculus some two centuries 

before Newton and Leibnitz. His 

work however was not known 

beyond the school he had created in 

Kerala. That school unfortunately 

did not last beyond the middle of the 

16th century.

Intellectual activity receded into the background in the 

country for the next few centuries to revive only in the 

nineteenth century. In the early part of the nineteenth 

century, most of our intellectual energies were given to 

humanities and it is towards the end of the century that 

India began taking an interest in the sciences. In the 

second decade of the 20th century, the country could 

once again stake a claim to producing world class 

mathematics, and that was because of the work of 

Srinivasa Ramanujan. Ramanujan came from an 

economically disadvantaged background and had but 

a minimal training in mathematics and yet his genius 

overcame formidable difficulties to reach the pinnacle 

of greatness. Along with Sir C. V. Raman and 

Subramanyam Chandrashekhar, he is among the 

three great men of science and mathematics that India 

have given to the world in modern times. 

The mathematical community has a duty to find out 

ways and means to address the shortage of top quality 

mathematicians. In many ways, mathematics can be 

regarded as the mother science. The Natural Sciences 

have had a long symbiotic relationship with 

mathematics. Life Sciences did not seem to have 

much use for mathematics till about a hundred years 

ago, but lately mathematical interventions have had a 

tremendous impact on Biology. Mathematics has also 

influenced the study of Social Sciences in a big way. 

The work of many of the Nobel Laureates in 

Economics is highly mathematical. Students, parents 

and people at large need to be more aware of these 

facts so that the study of mathematics as an academic 

discipline gains popularity.

The 125th Birth Anniversary of noted mathematician 

Srinivas Ramanujan,  a great son of India and one of 

the greatest mathematicians the world,  was 

celebrated in Chennai on 26 December. 

Prime minister in his address at the occasion said that 

the Srinivas Ramanujan’s extraordinary genius so 

very brightly lit up the world of mathematics in the 

second decade of the last century. Srinivas 

Ramanujan`s genius was ranked by the English 

mathematician G. H. Hardy in the same class as giants 

like Euler, Gauss, Archimedes and Isaac Newton.  

Prime Minister also announced December 22, as the 

National Mathematics Day and the year 2012 as a 

whole as the National Mathematical Year. 

 Mathematics seems to have acquired an independent 

identity as an intellectual discipline early on in human 

history. This identity became more sharply defined in 

the second half of the millennium before Christ, thanks 

to major developments in Greece. In this period, India 

too made great strides in mathematics, though in ways 

very different from the Greeks. In the early centuries of 

the Common Era, India was in fact in the lead in 

mathematical developments. Aryabhata in the fifth 

century, followed by Brahmagupta in the next are 

reckoned to be among the al l-t ime great 

mathematicians. And we taught the world to think of 

zero as a number and the modern way of representing 

all numbers with 10 symbols. This arguably is the 

single most important mathematical development in 

all human history. 

Indian mathematics remained in the forefront for 

almost a thousand years following Aryabhata. The last 

name in the great mathematicians we produced in this 

The Prime Minister, Dr. Manmohan Singh lighting the lamp to inaugurate the 125th Birth 
nniversary celebrations of noted mathematician Shri Srinivas Ramanujan, in Chennai on 
December 26, 2011. The Governor of Tamil Nadu, Shri K. Rosaiah and the Union Minister for 
Human Resource Development and Communications and Information Technology, Shri Kapil 
Sibal a re also seen.

JANUARY 2012



16

New Delhi: A Palimpsest of 100 Glorious Years 

ideas, of variety, of novelty of 
tradition through many decades. 
The uniqueness of Delhi is its 
s t rength to  re juvenate and 
withstand the test of time, which 
can be seen in its life style. 

India is a great Nation; Delhi being 
the capital is a symbol of old and 
new shares this greatness. Delhi 
t o d a y  i s  m u l t i d i m e n s i o n a l  
multicultural and multi-progressive. 
It is in a constant state of cohesive 
flux. Delhi without question is home 
and hopes of millions. After 
i n d e p e n d e n c e  D e l h i  h a s  
undergone radical transformation, 

and poses with a luminous gesture along the 
developed nation’s capitals. For a surprisingly long 
time Delhi was not the seat of power. However, every 
stone and brick here whispers to our ears a long and 
glorious history. 

Between the fading ranges of Aravallis and long 
flowing Yamuna, Delhi has a labyrinth of history buried 
under its era. Delhi draws its name from Raja Dhilu. 
The earliest historical reference to Delhi dates back to 
first century BC. All through its history, the present 
capital of India has been an important player. Reasons 
for this might be found in its geographical location. 
Delhi has always been a convenient link between 
Central Asia, the northwest frontiers and the rest of the 
country. An inscription dating from the time of Asoka, 
the famous Mauryan king, tells us that Delhi was on the 
great northern highway of the Mauryas and linked their 
capital Patliputta (near modern Patna, Bihar) with 
Taxila (Takshashila), now in Pakistan. This was 
apparently the route that Buddhist monks took on their 
way to Taxila, the intellectual hotbed in those days, and 
Central Asia. What one can read between the lines is 
that it was also the route that the Mauryan armies took 
enroute to quelling the frequent rebellions and foreign 
insurgencies in Taxila and other such border trouble 
spots. So, this gave Delhi considerable strategic 
importance. 

Delhi a magnum opus was build and destroyed seven 
times, tells the saga of the bygone era. Endowed with 
the power and charisma of creating myth; 
transcending moments of history- Delhi completes 
100 glorious years. It was announced on December 
12, 1911 that Delhi would become the capital of 
colonized India . But this was not the first time that it 
had become a capital. Between the 12th and 19th 
century AD, Delhi was the capital for many rulers. Siri, 
Tughlakabad, Jahanapanah, Ferozabad, Dinpanah, 
Shergarh and Shahajahanabad are the historic ‘seven 
cities’ that took shape in Delhi. The modern Delhi 
which is celebrating 100 years was built by the British.

As a narrative of extraordinary time, Delhi has 
recorded amazing kaleidoscopic breadth of events – 
sometimes tragic, often triumphant as the stupendous 
talent of people. 

A city brimming with life has many stories wrapped, 
frozen in time, yet eloquent in their immediacy. There is 
much more to Delhi than her legendary history, rich 
cultural heritage, cultural diversity and religious unity. 
Delhi is a palimpsest, bearing the complexities, the 
contradictions, the beauty and the dynamism of the 
city where past coexist with present, many dynasties 
ruled from here and the cultural elements, absorbed 
into daily life. One side is monuments, icons of 
testimony to the grandeur of the past and, to other side 
is a long suffering Yamuna depicting the follies of the 
present. Delhi has a multilayer existence and is among 
the fastest growing cities. Stretching beyond seven 
cities created around 13th and 17th centuries; Delhi 
urban sprawl is extensive and still growing. There are 
skyscrapers, residential colonies and busting 
commercial malls all testimony to the changing time. 
Delhi soul is its energy, effervescence, ebullience 
manifested in the spirit of people. In a quest to build 
home and hope millions work here with zest, liveliness 
and fervor. Delhi embodies the subtle fusion of diverse 
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and named it after himself. Another view is that the Tuar 
Rajputs used Dheeli (loose) to refer to the city. Some 
historians believe that the name is a corruption of 
dehleez or dehali (threshold), symbolic of the city as a 

gateway to the Gangetic 
plain.

The famous Humayun’s 
tomb, built in 1570, was 
the first garden-tomb in 
the Indian subcontinent. 
It is a landmark in Mughal 
architecture as it inspired 
s e v e r a l  o t h e r  
monuments, including 
the iconic Taj Mahal. 
Guess who built this 
World Heritage Site?

Did you know that the 
Lotus Temple in New 
Delhi is made up of 27 
free-standing marble 
‘petals’ in clusters of 
three to form nine sides? 
Abdul Baha, the son of 
the founder of the Bahai 
religion, stipulated that 
a n  e s s e n t i a l  
architectural character of 
a house of worship is a 
n i n e - s i d e d  c i rc u l a r  
shape. The white marble 
used in the surface of 
this House of Worship 
was got from the Pentelli 

mountain in Greece, the same place from where 
marble has been used for other ancient monuments 
and Bahai houses of worship.

The capital of India is not only known for its rich 
historical background but also for some exquisite arts 
and crafts. In fact, the arts and crafts of Delhi have 
been patronized since the times of the royals. As a 
cultural center of its time, Delhi 
attracted the best of painters, 
musicians and dancers. This is 
so because there is no specific 
identity of the city. With time, 
people from different areas of 
India came and settled, making 
Delhi an assortment of sorts. 
Slowly and gradually, Delhi 
assumed some of the aspects of 
the identity of all the types of 
people living in it, making 
multiple identities for it. 

The biggest advantage Delhi 
has is of diversity, that richness 
of people coming from different 
backgrounds characterized by 
the plurality of people divided in 
terms of rel igion, region, 
language, cast and class; 
individual with unequal status 
but, with a shared access to 
resource and opportunity to 
seek one’s goal and vision. 

Delhi- always a flashpoint, hub 
of multi-activities capturing the 
ebb and flow, high and low of 
footprints of time. The air of Delhi 
is full of follies of the present and 
fragrance of the past, as also the 
fresh pricing winds, refreshing, 
paving way for new India.

How did Delhi get its name? There are various theories 
which exist. The most common view is that it was 
named after a Mauryan king who built the city in 50 BC 

There are over 100 different schools of yoga, including 
Hatha yoga, Raja yoga (royal yoga), Jnana yoga (path 
of knowledge), Bhakti yoga, Karma yoga, (discipline of 
action), and Bikram yoga. While each school of yoga 
has different practices, they have a unified goal: the 
state of pure bliss and oneness with the universe.

Hatha Yoga, introduced by a 15th century sage Swami 
Swatmarama, was popularized in India in the 1920s by 
T Krishnamacharya. He travelled across the country to 
familiarize people with this form of yoga. He set up the 
first Hatha Yoga school. Later, his disciples, B.K.S. 
Iyengar, T.K.V. Desikachar and Pattabhi Jois 
continued his legacy.

Did you know that Patanjali, a 
2nd century BCE philosopher is 
believed to be the founder of the 
formal yoga philosophy? His 
treatise, the ‘Yoga Sutra’, was 
compiled nearly 1,700 years 
ago and has 195 (approx) 
sutras. Patanjali’s yoga is known 
as Raja Yoga, a system which 
focuses on the control of the 
mind. Today, the popular 
Ashtanga Yoga (the 8-limbed 
yoga) is based on Patanjali’s 
writings. It is derived from the 
29th sutra of the 2nd book.
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More number of Hollywood films waiting to be shot in India

being paid to what happens in the international 
markets.

Its not just the day and date release (simultaneously 
releasing world-wide) or increase in number of prints 
anymore. To cash in on the growing market, studios are 
releasing movies few weeks before the film debuts in 
North America. In this year itself, three movies were 
released here first -Sony Pictures’s Adventures of 
Tintin and Paramount Pictures’ Transformers III: Dark 
of the moon and Mission Impossible 4: Ghost Protocol. 
“Our research shows that in 2010, 75 foreign films 
were released in India and their collections grew 30 
percent over the previous year,” said a multiplex 
official.

A few years ago, emerging markets like Brazil, Russia, 
and China were not amongst the top 10. Today, China 
has become a huge market for foreign movies 
although there are certain restrictions on distribution. 
This also reflected in the increasing number of 
Hollywood movies being shot in these countries like 
Russia. Even the fourth installment, has been filmed in 
Russia, India and UAE. “We compare this market to 
Russia, China, Brazil few years ago. We have seen 
those markets expand rapidly in a short span. Now, 
Russia is the sixth biggest territory we have 
internationally,” Cripps added.

While everybody is gung-ho about the the sudden 
increase of Hollywood prints increased in India, what 
has not been taken into account is that it is only the big 
banner Hollywood flicks that get a wide release in 
India. All other fare, even if it has an Oscar tag like 
Kings Speech and Black Swan would be restricted to 
around 70-100 prints. But clearly the country’s 
demographic profile, increasing consumption and 
rising aspirations make India a market ripe for western 
entertainment fare.

(Courtesy: Varada Bhat , Business Standard)

Ethan Hunt (played by Tom Cruise) cruises in his BMW 
i8 in bylanes of Mumbai in his forthcoming flick Mission 
Impossible 4:Ghost Protocol. In early December, the 
agent was not on a mission to kill, but to reach out to a 
rapidly-growing audience in an emerging economy.

At last count, 22 films including big-ticket Hollywood 
productions like the James Bond , Christopher Nolan’ 
Dark Night Rises (the next Batman movie) , Ang Lee’s 
3D fantasy film Life of Pi, Singularity and John 
Madden’s The Best Exotic Marigold Hotel have been 
given permission to shoot here.

“A lot of the decisions to shoot in India are based on 
scripts, but several production houses prefer shooting 
in India because it is emerging as a significant player in 
the global economic as well as entertainment industry,” 
said Uday Singh, managing director, Motion Pictures 
Association, the umbrella body for six Hollywood 
studios in India

The number of requests from foreign crews for 
shooting films in India shot up from 10 in 2009-10 to 28 
in 2010-11, said a information and broadcasting 
ministry official, who is yet to collate data for the current 
financial year, with dozen proposals are pending with 
the government.

Last, few movies which were based out of here were - 
Oscar winning Danie Boyle’s Slumdog Millionaire, 
Julia Roberts- starrer Eat Pray Love and The Mighty 
Heart based on life of Wall Street Journal reporter 
Daniel Pearl, kidnapped in Karachi.

According to industry officials , the market size of 
Hollywood in India is about Rs 850-900 crore, which 
contributes 10-12 per cent of the overall box-office 
revenue. In an recent interview to Business Standard, 
Andrew Cripps President, Paramount Pictures, 60 per 
cent of revenues come from outside of the US, which is 
one of the key reasons why huge amount of attention is 
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They left us in 2011 
but will remain in our 
hearts forever

Bhinsen Joshi

Bhupen Hazarika

Jagjit Singh

M F Hussian

 M. A. K. Pataudi

Dev Anand

Shammi Kapoor



Indian 
Cultural Centre 

The Cultural Calendar  
for the month of  
JANUARY 2012

16/2, Gregory’s Road, Colombo 07, 
Tel: 2684698, E-mail: iccrcolombo@gmail.com

JANUARY 5 - 7

JANUARY 9

JANUARY9 - 13

JANUARY10

JANUARY 17 - 19

Exhibition - Artist Rabindranath Tagore

Digital copies of Tagore Paintings

Lecture - Tigers in the Wild

Valmik Thapar

Film Festival - World Hindi Day Celebrations

Screening of Hindi Films:Sholay, Black, Koi Mil Gaya, 

Char Adhyay

Performances

World Hindi Day Celebrations

Competitions and Performances

Exhibition - Artist Rabindranath Tagore

Digital copies of Tagore Paintings

Venue & Time: Mahanaga Hall, Hambantota - 9.00 am to 

5.00 p.m.

Venue & Time: BCIS Auditorium,

BMICH, Bauddhaloka Mw., Colombo 07 - 6.30 p.m.

Venue & Time: University of Kelaniya, Kelaniya - 6.30 p.m.

Venue & Time: New Town Hall, Green Path

Colombo 07 - 3.00 p.m. to 6.00 p.m.

Venue & Time: E. L. Senanayake Children's Library

Kotugodella Veediya, Kandy - 9.00 am to 5.00 p.m.

JANUARY 21

JANUARY 23

JANUARY 28

Venue & Time: Hall De Galle - 

Venue & Time: Central Province Hindu Cultural hall, 

No. 348, Peredeniya Road, Kandy -5.00 p.m.

Venue & Time: Veerasingham Hall, Jaffna- 4.00 p.m.

6.00 p.m.

JANUARY  25
Chief Guest : Hon. Patali Champika Ranawaka

Minister of Power & Energy

Venue & Time:  

No.11, Perahera Mawatha, Colombo -3  -  6.30 p.m.

Admission by Invitation

Bishops College Auditorium,

JANUARY 19

JANUARY 20

JANUARY  26

Admission by Invitation

JANUARY  30

JANUARY  30

In Conversation

Galle Literary Festival

Galle Literary Festival

Githa Hariharan and Irfan Husain

Dance by ICC students as part of the Republic Day 

Celebrations

Munidasa Mw., Colombo 03

Kathak WorshopAditi Mangaldas

Martyrs’ Day - Photo Exhibition on Gandhi

Bhajans and Film

Venue & Time: Hall de Galle

Nayantara Sahgal - 4.00 p.m. to 5.00 p.m.

Venue & Time: Maritime Museum - 2.30 p.m. to 3.30 p.m.

Venue & Time: India House,89, Kumarathunga 8.00 a.m.

Venue & Time: University of Visual and

Performing Arts, Colombo 07  10.30 a.m.

Venue & Time: J.D.A Perera Gallery

46, Horton Place, Colombo 03 - 5.30 p.m.

63rd Republic Day Celebrations Performances
Rhythm and Sound  -  Contemporary Dance by Aditi Mangaldas Dance Company
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